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E. O. 11652: N/ A 
TAGS: EAGR, AS 

SUBJECT: AUSTRALIAN MEAT PRICES 

1 . AUSTRALIAN PRESS TODAY FEATURES CABINET 
CONCERN OVER PRICE INCREASES, PARTICULARLY 
WHITLAM' S STATEMENT THAT PROPOSALS TO STABILIZE 
MEAT PRICES WOULD BE SOUGHT BY DEPARTMENT 
PRIMARY INDUSTRY FOR CONSIDERATION BEFORE 
PREMIERS' S CONFERENCE ON PRICES AND INCOME POLICY 
MAY 10. SOME PAPERS ALLUDE DRAMATICALLY TO 
POSSIBILITY OF EXPORT CONTROLS OR EMBARGO. 

2. FACTS ARE THAT DEPARTMENT OF PRIMARY INDUSTRY 
HAS INSTRUCTED AUSTRALIAN MEAT BOARD TO PREPARE 
POSITION PAPER TO BE CONSIDERED BY THE ECONOMIC 
COMMITTEE IN CABINET. BOARD REQUESTED PROVIDE 
PAPER EXPLAINING TO GOVERNMENT WHY PRICES ARE AT 
CURRENT HIGH LEVELS, AND SUGGEST WAYS AND MEANS 
BY WHICH DOMESTIC PRICES COULD BE REDUCED. 

3. BOARD PAPER TO BE SUBMITTED TO DEPARTMENT 
PRIMARY INDUSTRY FOR CONSIDERATION AND SUBMISSION 
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TO CABINET ECONOMIC COMMITTEE BY APRIL 30. 

4. COMMENT: AUSTRALIAN MEAT BOARD COMPRISING 
MOSTLY PRODUCERS AND EXPORTERS SEEMS UNLIKELY 
TO RECOMMEND DRASTIC ACTION. EMPHASIS MAY BE PLACED 
ON CURRENT WORLD SHORTAGE AND CONSEQUENT STRONG 
DEMAND FOR BEEF, AND THAT IN COMPARISION WITH 
OVERSEAS MARKETS AUSTRALIA PRICES RELATIVELY LOW. 
WHILE BOARD SEEMS MORE LIKELY ADOPT LOW- KEY 
APPROACH AND LEAVE ONUS ON GOVERNMENT, MOUNTING 
DOMESTIC PRESSURE IS SUCH THAT SOME SIGNIFICANT 
GOVERNMENT ACTION EVENTUALLY POSSIBLE, CONCEIVABLY 
IN FORM OF EXPORT TAX. 
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